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INDEPENDENT AUDITORS' REPORT

The Board of Trustees
International Care Ministry of the Philippines Incorporated

Report on the Financial Statements

We have audited the accompanying financialstatements of InternationalCare Ministry of the

Philippines Incorporated (a nonstock, nonprofit corporation) which comprise the statement of financial
position as at May 3 1 , 20 I 2, and the statement of revenue and expenses, statement of changes in fund
balance and statement of cash flows for the year then ended, and a summary of significant accounting
policies and other explanatory information,

Man age m e nt' s Re s p o ns i b i I iry fo r t h e F in anc i al S t at e ment s

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Philippine Financial Reporting Standards for Small and Medium-sized Entities, and

for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatemetrt, whether due to fraud or error.

Auditors' Responsibil ity

Our responsibilify is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Philippine Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the

assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation ofthe financial statements in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates rnade by management, as well as

evaluating the overall presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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Opinion

ln our opinion, the financial statements present fairly, in all material respects, the financial position of
Internationai Care Ministry of the Phiiippines Incorporatecj as at May 3i,2012, and its financial
performance and its cash flows for the year then ended in accordance with Philippine Financial

Reporting Standards for Small and Medium-sized Entities.

Other Matter

The financial statements of International Care Ministry of the Philippines Incorporated as at and for
the year ended May 3 I,2011, which are presented for comparative purposes, were audited by other

auditors whose report thereon dated September 1 5, 201 1, expressed an unqualified opinion on those

statements. The opinion of the other auditors, however, does not cover the restatements discussed in

Note 14 to the financial statements.

Report on the Supplementary Information Required Under Revenue Regulations 19-2011

and 15-2010

Our audit was conducted for the purpose of forming an opinion on the basic financial statements

taken as a whole. The supplementary information required under Revenue Regulations 19-2011 and

15-2010 in Notes 1 5 and 16 to the financial statements, respectively, is presented for purposes of filing
with the Bureau of Internal Revenue and is not a required part of the basic financial statements. Such

infonnation is the responsibility of the management of International Care Ministry of the Philippines
Incorporated. The information has been subjected to the auditing procedures applied in our audit of
the basic financial statements. In our opinion, the information is fairly stated, in all material respects,

in relation to the basic financial statements taken as a whole.

SYCIP GORRES VELAYO & CO,

Partner
CPA Certificate No. 97133
SEC Accreditation No. 1196-4. (Group A),

March 8,2012, valid until March 8, 2015

Tax Identification No. 201-959-816
BIR Accreditation No, 08-001 998-98-2012,

January 11,2012,valid until January 10,2015
PTR No. 3174831, January 2,2072, Makati City

October 1,2012
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INTERNATIONAL CARE MINISTRY OF THE PHILIPPINES INCORPORATED
(A Nonstock, Nonprofit Corporation)

STATEMENT OF FINANCIAL POSITION
May 31,2012
(With Comparative Figures as of May 31,2011)

NIay 31

2012

2011
(Restated,

Note 14)

ASSETS

Current Assets
Cash
Receivables (Note 4)
Inventories (Note 5)

P4,768,211
2,,174,916

27,130,053

P4,511,432
241,186

13,735,069
596,589Other curuent assets (Note 6) 1'046'618

Total Current Assets 35,119,698 19,084,216

Noncurrent Assets
Property and equiprnent (Note 7)

Security deposits (Note 13)

30,470,468
156,500

35,615,156
191,000

Total Noncurrent Assets 30,626,968 35,806,156

TOTAL ASSETS P65,,746,666 P54,891,032

LIABILITIES AND FUND BALANCE

Current Liabilities
Accounts payable and others (Note 8)

Noncurrent Liabilities
Accrued retirement benefits (Note 12)

F1,010,523 P749.933

3,264,613 2,130,8qq

Total Liabilities 4,275,136 2,880,801

Fund llalance
General fund 5,000 5,000

Accumulated excess of reveltue over expenses 61,466,530 52,005,231

TOTAL LIABILITIES AND FUND BALANCE P65,746,666 F54,891,032

Total Fund Balance 52,010,231

See accontpanying Notes to Financial Statemenls
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INTERNATIONAL CARE MII\ISTRY OF THB PHILIPPINES INCORPORATED
(A Nonstock, Nonprofit Corporation)

STATEMENT OF REVENUE AND EXPENSES
FOR THE YEAR ENDED MAY 31,2012
(With Comparative Figures for the Year Ended May 31,2011)

2012

2Aii
(Restated,

Note 14)

REVBNUE
Donations from lCM Hong Kong (Note 11)
Donations of Nutripacks
Others

P9L,790,766
60,I25,991
6,360,369

P100,42'7,036
35,011,129

1,196,858

158,277,126 136,641,623

PROJECT COSTS (Note 9)
Strategic Program
Mercy Program
Program Development
Special Project
Vision Trip
Red Rope

95,825,539
18,076,068
15,075,688
2,560,,152
2,449,763

919,964

65,121,433
18,671,464
20,164,219

43',/.151

134,906,174 t04,394,267

GENERAL AND ADMINISTRATIVE EXPENSES (Note 10) 15,129,036 13,004,904

OTHER INCOME
lncorne from Red Rope
Gain on disposal of property and equiprnent
Interest and other income

930,625
119,464
169,294

965,981

,( ,o l

1,219,383 991,212

EXCESS OF REVENUE OVER BXPENSES F9,461,299 ?20,233,724

See accompanying Notes to Financial Statenxents.
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INTERNATIONAL CARE MNISTRY OF THE PHILIPPINES INCORPORATED
A Nonstock, Non Corporation

STATEMENT OF CHANGES IN FUND BALANCE
FOR THE YEAR ENDED MAY 3I,2OI2
(With Comparative Figures for the Year Ended May 31' 2011)

^ ^^.,-,,1^+^.lr\\.uULllUldLgu

Excess of
Revenue Over

BALANCES AT MAY 31,2010,
AS PREVIOUSLY REPORTED P5,000 P33,510,759 P33,515,759

Restatements (Note 14 (1,739,252 t.739"252

BALANCES AT MAY 31,2010, AS RESTATED
Excess ofrevenue over expenses, as previously reported

Restatements r.s80.977) ( 1,s80,977)

Excess ofrevenue over ex as restated 20,233,724 20.233.124

BALANCES AT MAY 31,2011, AS RESTATED

BALANCES AT MAY 31,2411,
AS PREVIOUSLY REPORTED P5,0oo P55,325,460 P55,330,460

Restatements (Note 14

BALANCES AT MAY 3I,2OII,AS RESTATED 5,000

3,320,229 3.320.229

52,005,231 52,010,231
9,461,299Excess ofrevenue over e for the 9,467,299

BALANCES AT MAY 3I,2012 P5,000 P61 F61.471.530

See accompanying Nol.es to Financial Statenxents
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INTERNATIONAL CARE MINISTRY OF THE PHILIPPINES INCORPORATED
(A Nonstock, Nonprofit Corporation)

STATEMENT OF CASH FLOWS
FOR THB YEAR ENIDED MAY 31,2012
(With Comparative Figures for Year Ended May 31,2011)

2012

It)ll
(Restated,

Note 14)

CASH FLOWS FROM OPBRATING ACTIVITIES
Excess ofrevenue over expenses
Adjustments for:

Provision for impainnent losses (Note 10)

Movement in accrued retirement benefits
Depreciation (Note 7)
Gain on disposal of property and equipment
Interest income

P9,461,299

5,863,907
I,133,745
10953,312
(1L9,464)

(19.014)

P20,233,124

817,232
3,812,106

(25.291\

Excess ofrevenue over expenses before
working capital changes

Decrease (increase) in:
Receivables (Note 7)
Inventories
Other current assets

Increase in accounts payable and others

t8,273,785

(1,699,230)
(13,394,984)

950,a29)
260,590

24,831,111

(355,346)
(16,564,637)

836,245
aaa a^a)JJJ/)

Cash used in operations
Interest received

2,990,132
19,014

9,087,356
25,291

Net cash fi'om operating activities 3,009,146 9,112,647

CASH FLOWS FROM INVESTING ACTIVITIES
Additions to property and equiprnent (Note 7)
Proceeds from sale of property and equipment
Decrease (increase) in security deposits

(3,431,867\
645,000
34,500

(10,282,383)
2,980,648

( 191,000)

Net cash used in investing activities (2,752,367) (7,492,735)

NET INCREASE IN CASH

CASH AT BEGINNING OF YEAR

256,779

4,511,432

1,619,912

2,891,520

CASH AT END OF YEAR P4,768,,211 P4,511,432

See accompanying Notes to Financial Statenrcnls
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INTERNATIONAL CARE MINISTRY OF THE PHILIPPINES INCORPORATED
(A Nonstock, Nonprofit Corporation)
NOTES TO FINANCIAL STATEMENTS

1. Corporate Information and Authorization for Issuance of the Financial Statements

Corporate Information
International Care Ministry of the Philippines Incorporated (the Foundation) is a nonstock,
nonprofit corporation registered with the Philippine Securities and Exchange Commission (SEC)
on July 5, 1993. The Foundation was organized to make available Christian services for the glory
of God in all aspects of community development, provide liveliliood activities, leadership and
comprehensive training for the less privileged. The Foundation is part of the Intemational Care
Ministries (ICM), a nonstock, nonprofit orgauization incorporated in Hong Kong. Being part of
the ICM, the Foundation continuously receives support from sponsors to enable it to carry out its
objectives and continue as a going concern.

Tlre Foundation is exempt from payment of income tax under the 1997 National Internal Revenue
Code, Section 30 (e), for non-stock corporation organized and operated exclusively for religious
and charitable institutions.

On May 6, 2012, the Foundation's Board of Trustees (BOT) approved the amendment of the
Foundation's Articles of Incorporation to change its corporate narne to International Care

N4inistries Foundation, Inc. The amendment of the Foundation's Articles of Incorporation was
approved by the SEC on June B, 2012.

The Foundation's registered office address is at #4 San Juan Street, Barangay 10, Mamboloc,
Bacolod City.

Authorization for Issuance of the Financial Statements
The financial statements were approved and authorized for issue by the Foundation's BOT on
October 1,2012.

2. Summary of Significant Accounting and Financial Reporting Policies

Basis of Preparation
The accompanying financial statements were prepared under the liistorical cost convention and are

presented in Philippine Peso (Peso), which is the Foundation's functional and presentation
currency. All amounts were rounded off to the nearest Peso, except when otherwise indicated.

Statement of Compliance
The financial statements of the Foundation have been prepared in compliance with Philippine
Financial Reporting Standards for Small and Medium-sized Entities (PFRS for SMEs).

The PFRS for SMEs is effective for annual periods beginning on or after January 1,2010, and is
required to be used by entities that meet the definition of an SME, whiclt includes among others,

an entity with total assets of between P3 million and F350 rnillion or total liabilities of between

F3 million and P250 million. The Foundation is required to adopt the PFRS for SMEs but
continued to prepare its financial statement as of and for the year ended May 31, 2011 in
compliance with full PFRS.

In 2012, the Foundation changed the framework of its financial reporting frorn full PFRS to PFRS

for SMEs as it qualifies for reporting under PFRS for SMEs. The change did not affect the
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recognition and measuremellt of the

affect the restatement of prior period

Financial Instrurnents

-2-

Foundation's assets and liabilities. Accordingly, it did not
financial statements.

Caslt
Cash includes cash on hand and in banks.

Receivables
Receivables peftain to advances to a related party, and advances to officers and ernployees which
are subject for liquidation. At the end of the of each reporting period, the carrying amounts of
receivables are reviewed to determine rvhether there is any objective evidence that the amounts are

not recoverable. If so, an impainnent loss is recognized irnmediately in profit or loss.

The carrying amount of the asset shall be reduced either directly or through the use of an

allowance account. The amount of loss shall be recognized in the statement of revenue and

expenses.

Accounts Payable and Others
Accounts payable and otliers are recognized in the period
services are received or when a legally enforceable claim
These amounts are measured at the amount paid or payable.

Inventories
Inventories are valued at the lower of cost and net realizable value (NRV). Cost is determined
using specific identification method and comprises the invoice amount and other directly
attributable costs incurred in bringing the inventories to their present location and conditiorr. NRV
is detennined by adjusting for inventory obsolescence generally provided for darnaged inventories.

Prepaid Expenses
Prepaid expenses are amoftized over the period covered by the paynent and charged to the

appropriate accounts in the staternent of revenue and expenses when incurred.

Prepaid expenses that are expected to be realized for no more than 12 months after tlie reporling
period are classified as current assets, otherwise these are classified as other noncurrent assets.

Propertv and Equiprnent
Property and equipment are stated at cost less accumulated depreciation and any impairmeltt itt

value.

The initial cost of property and equipment consists of its purcliase price, including irnport duties

and any directly attributable cost of bringing the asset to its working condition and location for its
intended use. Such cost includes the cost of replacing part of property and equiprnent when that ,
cost is incurred and if the recognition criteria are met. Cost excludes the day-to-day servicing of
the asset.

The depreciation of the property and equipment commences when the asset is available for use.

Depreciation is computed using the straight-line method over the estimated useful life of the assets

as follows:

Number of Years

in which the related money, goods or
against the Foundation is established.

Building
Vehicles
Office furniture and equiprnent

40
4-1 0

3-5

ililril ilil ilililililililililililililil1il ilililililil ilt
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Leasehold improvements are amoftized over the estimated useful life of the improvements ranging
fi'om trvo to five years or the term of the lease, u'hichever is shofter.

If there is an indication that there has been a significant change in the depreciation method and
estimated useful life of an item of property and equipment, the depreciation of that asset is revised
prospectively to reflect the new expectations.

Wherr assets are sold, retired or otherwise disposed of, their cost and related accurnulated
depreciation, and any impainnent in value are eliminated frorn the accounts. Any gain or loss
resulting fror-n their disposal is recognized in the statement of revenue and expenses.

Impairrnent of Proper8 and Equiprnent
At each financial reporling date, propefy and equiprnent are reviewed to determine rvhether there
is any indication that those assets have suffered an impainnent loss. If there is an indication of
possible impairment, the recoverable amountof any affected asset is estimated and compared with
its carrying amount. The recoverable amount of the property and equipment is the greater of fair
value less cost to sell and value-in-use. In assessirlg value-in-use, the estirnated future cash flows
are discounted to their present value using a pretax discount rate that reflects cllrrent market
assessment of the time value of money and the risks specific to the asset. For an asset that does
not generate largely independent cash inflows, the recoverable amount is determined for the cash-
generating unit (CGU) to which the asset belongs. If the estirnated recoverable amount is lower,
the carrying amount is reduced to its estimated recoverable amount, and an impairrnent loss is
recognized irnmediately in the statement of revenue and expellses.

If an irnpairment loss subsequently reverses, the carrying amouut of the asset is increased to the
revised estirnate of its recoverable amount, but not in excess of the amount that would have been
detennined had no inrpainnent loss been recognized for the asset in prior years. A reversal of an

impainnent loss is recognized irnmediately in the staternent of revenue and expenses.

Fund Balance
General fund represents the initial contribution of the menrbers of the BOT. This is available for'
use in operations of the Foundation and disbursement from which is subject to approval.

Fund balance includes the cumulative balance of excess of revenue over expenses, effect of any
change in accounting policy and other fund balance adjustments.

Revenue Recognition
Revenue is recognized when it is probable that the econouric benefits associated with the
transaction will flow to the Foundation and the amount of tlie revenue can be rneasured reliably.
The following specific recognition criteria must also be met before revenue is recognized:

Donatiotts
Donations are recognized when actually received, eamed or when right to receive is established.

Interest Income
Interest income is recognized as the interest accrues.

Expenses
Expenses are recognized in the statement of revenue and expellses when decrease in future
economic benefits related to the decrease in an asset or an increase in liability lias arisen and can

be measured reliably. Expenses are recognized in the period they are incurred and rneasured at the
amount paid or payable.

IlillltililililtillililtllltililillllIililililtililIililtilillllt
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Project Costs

Project costs are recognized when costs associated to the delivery goods and services to

beneficiaries or members that fulfiI1the Foundation's mission are incurred.

Gener al and Admin isfi"ative Expenses

General and adrninistrative expenses constitute costs of administering the operations and are

expensed as incurred.

Retirement Benefits Cost
Retirement benefits cost is detennined using the simplified
following with respect to its current employees;

approach which considers the

a. ignore estirnated future salary increases (i.e., assume current salaries continue until current

employees are expected to begin receiving post-employment benefits);

b. ignore future service of current employees (i.e., assume closure of the plan for existing and

new employees); and,

c. ignore possible in-service mortality of current employees between the reporting date and the

date employees are expected to begin receiving post-employment benefits (i.e., assume all

current eniployees will receive the post-employment benefits).

Leases
ihe detern'rilation of whether an arrangelnent is, or contains, a lease is based on the substance of
the arrangement at inception date and involves an assessment of r.vhether the fulfilhnent of the

arrallgement is dependent on the use of a specific asset or assets or the arrangement conveys a

riglit io use the asset. A reassessment is rnade after the inception of the lease only if one of the

following applies:

a. there is a change in contractual tenns, other than renewal or extension of the arrangement;

b. a renewal option is exercised or extension granted, unless the term of the renewal or extension

was initially included in the lease term;

c. there is a change i1the determination of whether fulfilhnent is dependent on a specified asset;

of'
d. there is a substantial change to the asset'

Where reassessmeut is made, lease accounting sliall commence or cease from the date when the

change in circumstances gave rise to the reassessment for scenario a, c, or d and at the date of
renewal or extension period for scenario b.

Foundation as lessee

Leases where the lessor retains substantially all the risks and benefits of ownership of the assets

are classified as operating leases. Operating lease payments are recognized as expense in the

statement of revenue and expenses on a straight-line basis over the lease tetm.

Provisions and Contin gencies

P-uiriour are recognized when the Foundation has a present obligation (legal or constructive) as a

result of a past evenl; it is probable that an outflow of resources embodying economic benefits will

be requirei to settle the obligation; and a reliable estimate can be made of the amount of the

obligation.

Contingent liabilities are not recogrized in the financial statements but are disclosed, unless the

possibility of an outflow of resources embodying economic benefits is remote. Contingent assets

are not iecognized in the financial statements but are disclosed in the notes to tlre financial

statements when an inflow of economic benefits is probable'
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Events After Reporting Period
Events after the financial reporling date that provide additional information about the Foundation's
position at the end of the financial reporling date (adjusting events) are reflected in the financial
statements. Events after the financial reporting date that are not adjusting events are disclosed in
the notes to financial statements when material.

3. Significant Accounting Judgments, Estimates and Assumptions

The preparation of financial statements in compliance with PFRS for SMEs requires the
Foundation to make judgrnents, estimates and assumptions that affect the amounts reported in tlie
financial statements and accompanying notes. The estirnates and assumptions are based on
lnanagemellt's evaluation of relevant facts and circumstances as of dates of the financial
statements, Actual results could differ from estimates and assumptions used.

Judgmer-rts

In the process of applying the Foundation's accounting policies, management has made the
following judgments, apart from those involving estirnations, which have the most significant
effect on the amounts recognized in the financial statements.

Operating lease - Foundalion as a lessee

The Foundation llas entered into commercial property leases where the Foundation has deterrnined
that the significant risks and rewards for the leased properties are retained by the lessors.

Rent expense amounted to Pl,402,862 andPl,293,950 for the year ended May 31,2012 and 201 1,

respectively (see Notes 9 and 10).

A s s e s s nte n t of r e c ov erab il ily of r e c e iv ab I es

The Fourdation's allowance for doubtful accounts is maintained at a level considered adequate to
provide for potentially uncollectible receivables. The level of allowance is based on experience
with the liquidation of advances and other factors that rnay affect collectability. An evaluation of
the receivables, designed to identi$' potential charges to or against tlie allowance, is performed on
a continuous basis during the year.

Based on the assessment of management, there are no factors which would indicate the
impairment of the Foundation's receivables. The carrying value of receivables amounted to
P2,174,816 and F241,186 as of May 31,2012 and 2011, respectively (Note 4).

Estimates and Assurnptions
The key assumptions concerning the future and other key sources of estirnation uncertainty at the
end of repoftirig period that have a significant risk of causing a material adjustment to the carrying
amounts of the asset and liabilities within the next financial year are discussed below.

Intpairment of property and equipment
The Foundation detennines whenever there is any indication that its property and equiprnent are

impaired. Indicators of irnpainnent include pliysical deterioration and change in expected use of
the asset, and negative cash flows from operations, arnong others. Future events could cause

management to conclude that these assets may be impaired.

In 2012, management has determined that ceftain items of its properly and equipment have been

affected by natural calarnities and some were determined to have structurally deteriorated. The

recoverable arnount of property and equipment is deterrnined from market-based evidence by

Ifiililillliltlil]tliltil]ililtililrililfllrilililililr
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appraisal undefiaken by an independent professionally qualified valuers and by reference to a

proposed sale agreement and offer price from third parties. Based on these available information,
management adjusted the carrying value of the affected assets to reflect their estimated
recoverable amount. Accordingly, an impairment loss was recognized for the year ended May 31,
2012 amounting to F5,863,907 (nil in 201 1; see Note 10).

As of May 31,2012 and 2011, the carrying value of properfy and equipment amounted to
P30,470,468 and P35,615,756 (see Note 7).

Estimation of useful lives of property and equipntent
Useful life of properry and equipment is estimated based on the period overwhich these assets are

expected to be available for use. Any reduction in the estimated useful life of properfy and
equipment would increase the Foundation's depreciation expenses and decrease noncurrent assets.

There was no change in the estimated useful life of property and equipment as of May 31,2012
and 201 1.

Retirement benefits cost and obligation
The determination of the Foundation's obligation and pension benefits cost is dependent on

management's selection of certain assumptions in calculating such amounts. While the

assumptions are reasonable and appropriate, significant differences in actual experience or
significant changes in assumptions may materially affect the Foundation's retirement benefit cost
and obligation.

Retirement benefits cost amounted to F1,133,'145 in 2012 and P817,232 in 2011, Accrued
retirement benefits amounted lo ?3,264,613 and F2,130,868 as of May 31,2012 and 2011,
respectively (see Note 12).

4. Receivables

2012

2011
(Restated,

Note 14)

Advances to ICMManila, Inc. (ICMMI) (Note 11) F1,330,705
Advances to officers and employees 844,lll

F_
241,186

P2,174,816 P24l,l 86

Advances to officers and employees are for travels or other expenses related to program activities
or administrative purposes which are subject to liquidation.

5. Inventories

2012

201 1

(Restated,

Note 14)

Nutripacks
Supplies
Others

P25,963,535
1,042,280

124,238

P13,562,349
112,707
60,013

P27,130,053 P13,735,069

ililIfiilililtilililililtililllililliltilillilfiiltilililililil
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6. Other Current Assets

2012

2011
(Restated,

Note 14)

Prepaid ex-penses

Rental deposits (Note 13)

?927,5I8
1 19,100

10( (61

t01,026
P1,046,618 P596,589

7. Property and Equipment

As of May 31,,2012:

Building and Leasehold OfficeFurniture
Improvements Improvenents andEquipment Vehicles Total

Cost
Beginning balances

Additions

pK otA 10n D1, 0?, 5rl P292,694
89.s00

P91'7,316
637,05 I

(234.400)

P6,664,1s0 P47,781,613
2,705,316 3,,13t,867

6.920.390 1l o?f {)1 182. I 94 1 .379.967

(2.286.850) (2.52t,2

balances 7.083.21 6 d8.698.290

Accumulated Depreciation
Beginning balances
Depreciation (Note l 0)

- 8,649,016

- 823,313

262,285 329,323
51.617 293.399

2,931,293 12,171,917
784,983 1,953,312

ulsposals

Endinlr balarrces I 3.902
575 1.666 1.16

528 14'1 2 049 53'l I 2.363.9 I s

Allowance for impairment
losscs (Note 10) - 5,863,907 5.863.907

Net Book Values P6.920.390 P17.596.287 P68.292 P85 t.810 P5.033.679 8J0,470,168

As of May 31,2011 (Restated, Note 14):

Land
Leasehold OlficeFurnitLrre

Building Improvements andEquiprnent Total

Cost
At June 1, as prtviously reporled P9,969,661
Restatements (Note 14) (3.049.277)

P24,053,361
25t,59'l

P267,839
I 3.830

P7,909,075
(3.292.0r l)

P10,600,151 P52,800,093
(5.091.706) (11.167.567)

At June I, as restated

Additions
6,920,390 24,304,9s8

8,627,56s
281,669

24,855
4,617 ,064

473,658
5,508,445
I,156,305

4t,632,526
I 0,282,383

Ending balances 6,920, 1) q1,) 5??

(13.8

292,694

(4.1 13.406 t27.236\
977 .3t6 6J'64-?-s0 47 ,781,673

Accumulated Depreciation
At .lune l, as previously reported
Restatements (Note 14)

At June 1. as restated

3,995,7 I 0 2 I.7q5.9i4
I 2.289.535

l, I 75,646 1,8 1 2,1 06Depreciation (Note l0) - 1,997,923 211,604 426,933

Disnosals - (1,146,588) - (1,146,588)

Endinp balances 8.649,0 I 6 llo ?1? 2.931.293 12.17 t.917

Net Book Values P6,920,390 P24.283,s07 P30,409 P647,993 p3,733,457 P35,615,?56

The cost of fully depreciated propeffy and equipment that are still in use amounted to P'737,694

and F581 ,794 as of May 31,2012 and 2011, respectively.

Ifiililtilililflililililltilltliltilil1ilil1ililIilililililt
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8. Accounts Payable and Others

2$12

2011
(Restated,

Note 14)

Accounts payable P538,871
Advances from ICMMI (Note 11)

Withholding taxes, SSS, Philhealth, and HDMF
premiums payable 471,652

P255,425
154,130

329,1'77

F1,010,523 749,933

9. Proiect Costs

As of May 31,2012:

Strategic Mercy Program
Program Program Development

Special
Project Vision Red Rope Total

Consumption of Nutlipacks
Payroll and other ernployee

benefits (Note l2)
Transpofiation and travel
Office and medical supplies
Scholarships
Meals
Training expenses

Repair and mainlenance
Meeting expenses

Utilities
Outside services
Rent (Note l3)
Otlrers

P46,814,857 P3,873,749 P988,735

25,988,000 6,235,998 1,462,090
4,656,966 809,881 985,760
3,437,662 4,t89,022 228,739
4,94t.31,1 138,493

834,286
24,228

342,885

444.2\9
7 1 1,591
.{?? 1)?

?24.893 1.384.643

P_ P'

1,293,27't 1,891,025

323.3 I 9 489,753
19'7,824

145,'.732 67.985

P- P51,677,3,11

- 39,686,088

- 9,636,909
305,793 8,16t,216

- 5,079,806
- 4,562,573

- 3,685,096
- 2,424,227
- 1,916,083

- 1,650,952
596,386 1,410,s60

- 90t,325
17.785 4.513,998

2,4',70,996

2,1 5 1,453
1,25 8,0 1 5

306,547
61',7 ,447

r9433
390,420
766,113

643,085

28,628
46'7,556 - 433,769

2,69s,294 246,100 1,341,102
p95.825.539 Pl 8.076,068 PI 5.075.688 P2.560.]52 P2.448.763 P919.9(14 P134.906.174

As of May 31,2011 (Restated; Note 14):

Strategic
Program

Mercy
Prograrn

Progratn
Developrnent Red Rone Total

Payroll and other ernp)oyee benelits (Note l2)
Consurnption o1' Nutripacks
Sclroldlslrips
Transportation and travel
Office and rnedical supplies
Meals
Outside senices
Training expenses
Repair and lnar'ntenance

Meeting expenses

Utilities
Rent (Note l3)

Pll6,520,265
t'7,079,504
14,890,194

3,88 l,289
3,862,437
I,433,003

259,627
1,550,277
2,0 1 5,802

649,342

702,106
440,092

P4,543,356
1,464,468

141,528

2,030,229
4,008,994
2,91 1,065

I,652,543
53,648

201,929
265,730
304,808

90,000

P7,53 1,486

2,798,063
672,911

1,467 ,910
I,672,294
I,540,560

630,2'ts
I,578,461

649.262
349"n7

P- F28,595,1 07

- I 8,543,972
15,031.722

- 8,709,58t
59,28't 8,603.629

- 5,81 t,978
323,999 3,908,463

- 3,144.485

- 2,848,006

- ) dq'l tl?

39,605 1,695,781

- 879.209
1.837 166 1.273 14.260 4.128.801

5 121.433 164 219 P437.t51 P104.3q4.167

10. General and Administrative Expenses

2012

2011
(Restated,

Note 14)

Provision for impainnent losses (Note 7)

Payroll and other employee benefits (Note 12)

(Forward)

P-
4.253,077

P5,863,907
3,128,268

t fiil11ilililnililil ilil ilil ililil]Iilil|ilIil ilil ilil tilr
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2012

201 I

(Restated,
Note 14)

Depreciatiorr (Note 7)
Transportation and travel
utilities
Rent (Note 13)
Repair and maintenance
Meeting expenses
Office supplies
Others

P1,953,312
939,019
704,287
501,537
537,308
464,886
283,460

P3,812,106
181,928
819,296
414,741
493,572

1,181,732
265,892
982,560753,052

F15,129,036 P13,004,904

I 1. Related Parfy Transactions

Related party relationsl-rip exists when one parly has the ability to control, directly or indirectly,
through oue or more intermediaries, tlie other party or exercise significant influence over the other
pafty in making the financial and operating decisions. Such relationship also exists between

and/or alxorlg entities which are under common control with reporting enterprise, or between
ar,d/or among the reporting enterprises and their key managelnent personnel, directors or trustees.

The following are the Foundation's significant related party transactions:

a. ICM, a non-stock, non-profit organization having cornmon directors with the Foundation,
provides the operating fund requirements of the Foundation. Donations received from lCM
Hong Kong amounted to F91 ,190,166 and Pl00,427,036 for the year ended May 31,2012 and
201 1, respectively.

b. The Foundation's financial and administrative functions are l-randled by ICMMI (a nonstock,
nonprofit organization with common directors) at no cost to the Foundation. The Foundation also

obtains/provides advances from/to ICMML As of May 31,2012 and 2011, advances to ICMMI
amounted to Fl,330,705 (nil as of May 31,2011; seeNote 4); while advances from ICMMI
was nil as of May 31,2012 (Fl54,730 as of May 31,2011; see Note B).

12. Retirement Benefits

The Foundation accrues for retirement benefits cost computed based on the provision of Republic
Act (RA) 7641.

The following table summarizes the components of retirement benefits recognized in statement of
revenue and expenses and arnounts in the statement of financial position for the retirement plan.

2472

2011
(Restated,

Note l4)
Current service cost
Interest cost
Net actuarial loss

P465,009
167,0ll

F302,843
1 18,556
395,833501.725

P1,133,745 P817,232Retirement benefits cost (Notes 9 and 10)

IilililtililillilIilil1ililililil1ilililtilllililtlillliltilt
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Movements in accrued retirement liability as of May 31 are as follows:

2012

2011
(Restated,

Note 14)

Balance at beginning of year
Current service cost
Interest costs
Net actuarial loss

P2,130,868
465,009
167,0ll

F1,313,636
302,843
i 19,556
395,83350t,725

Balances at end ofyear P3,264,613 F2,130,868

Tl-re discourlt rates used to detennine retirement benefits wele 6.300% and 7.84o/o for 2012 and
201 1, respectively.

13. Lease Agreement

The Foundation leases eight (B) office spaces for periods ranging from one to five years,
renewable upon mutual agreement between the parties. Rental deposits amounted to F275,600
andP292,026 as of May 31,2012 and2011, respectively (of which F119,100 and P101,026 as of
May 31,2012 and 2011, respectively, is shown as "Other current assets" in Note 6). The rental
deposits will be applied against unpaid obligation of the Foundatior-r at the end of the lease term,
provided that whatever rernaining amount after payment of unpaid obligation shall be returned to
the Foundation. The Foundation may pre-terminate the contract provided that, prior to the
tennination, a written notice shall be given to the lessors.

Rental expense amounted to F1,402,862 and P7,293,950 as of May 31,2012 and 2011,
respectively (see Notes 9 and 10).

14. Restatements

In 2012, managelnent determined that the balances previously reported by the Foundation as of
and for tl-re year ended May 3 1,2011 have to be adjusted as follows:

As previously
reported

Net
restatements As restated

Receivables
hrventory
Other current assets

Property and equipment
Security deposits
Accounts payable and others
Accrued retirement benefits
Accumulated excess of revenue over

expenses
General and adr-ninistrative expenses

0
b

c
d
c
e

f

F3,539,804
13,950,163

102,589
34,493,788

553,680
1,313,636

55,325,460
11,423,921

(F3,298,618) P241,196
(215,094) 13,135,069
(106,000) 596,589
1,121,968 35,615,756
191,000 191 ,000
196,253 149,933
817,232 2,130,968

(3,320,229) 52,005,231
1,580,977 i3,004,904

o6
h

a. Receivables. Receivables were adjusted to reflect the liquidated portion of advances to officers
and employees and to derecognize the non-existing clairns to employees.

il1il111il11ilil l|ilfl1 1ililll ililililil1il ilil il1il1ililr
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Inventories. Inventories were adjusted to consider those items determined as non-existing.

Other current assets and security deposits, Adjustment to other current assets and security
deposits pertains to unrecorded rental deposits affecting both cunent and non-current assets.

Property and equipment. Adjustments were made to reflect: (i) only those assets with
adequate supporting documents (e.g., ceftificate of land title) and (ii) correspondingly adjust
the accumulated depreciation, and (iii) items which do not meet the caprtalization policy of the
Foundation.

e. Accounts payable and others. Adjustment to accounts payable and other current liabilities
pertains to unrecorded liabilities,

f. Accrued retirement benefits. Restatement was made to recognize the retirement benefits
already accruing to the employees based on RA 7641.

g. Accumulaled excess of revenue over expenses. Restatement pertains to the net effect of the
adjustments made on receivables, inventories, other current assets, properfy and equipment,
security deposits, accounts payable and others, and accrued retirement benefits affecting the
balances and transactions as of and for the year ended May 3 1,2011 .

h. General and administrative expenses, Adjustments were made to recognize the liquidated
portion of advances to officers and employees and iterns changed to expense as they did not
meet the capitalization policy of the Foundation.

Due to turnover of personneland unavailability of adequate supporling documents, the Foundation
can no longer identif' the period-specific effects of the above errors. Given these, management
believes that the retrospective restatement is practicable only for immediately prior-period.
Accordingly, the Foundation presented the restated statement of financial position and statement
of revenue and expenses only as of and for the year ended May 3 1 , 201 1 .

15. Supplementary Information Required under Revenue Regulation 19-2011

On December 9, 2011, the Bureau of Internal Revenue (BIR) issued Revenue Regulation
(RR) 19-2011 to prescribe the new BIR Forms that will be used for income tax filing covering and

starting with calendar year 2011 (fiscal year2012 for the Foundation). In addition, the RR 19-

2011 required the following disclosures in the notes to financialstatements:

a. Revenue

For the year ended May 31, 2012, the Foundation's exempt donations amounted to P158,277 ,126.
The Foundation is exempt from payment of income tax under the 1997 National Lrtemal Revenue
Code, Section 30(e), for nonstick corporation organized and operated exclusively for religious and

charitable institutions.

Cost of sales

For the year ended May 37,2012, the Foundation's exempt project costs amounted to
?134,906,174.

b.

d.

b.

1ililItiltiltilililililIililillililililililflilililililililt1
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Itemized deductions

For the year ended May 31 , 2012, the Foundation has the
deductions:

Payroll and other employee benefits
Depreciation
Transpofiation and Travel
utilities
Rent or Lease
Repairs and Maintenance
Meeting Expense
Supplies
Professional fees
Others

foilowing exempt itemized

Pl,994,523
1,953,312

q1q o1 q

704,287
507,537
537,308
464,886
283,460
754,673
598,439

P8,131,384

t6 . Srrpplerrrentrry Lrrtcxrsa(iorr Req'nr<ed urrder Reverrue Regulttias 15-XA(A

In compliance with BIR RR15-2010 issued on November 25,2010, mandating all taxpayers to
disclose information on taxes and licenses paid or accmed during the taxable year, sulnmarized
below are the taxes paid or accrued by the Foundation for the fiscal year 2012:

Taxes and Licenses
Total amount paid by the Foundation
included under "Others" classified as

revenue and expenses.

Transfer of title taxes
Business permits and licenses
Vehicle registration
Others

for the taxes and licenses rn 2012 amounted to F295,750
"General and Administrative Expenses" in the statement of

P169,834
78,350
33,899
13,667

P295,750

Withholdine Taxes
The following are the categories of the Foundation's withholding taxes:

Paid Accrued
Withholding taxes on compensation and benefits
Expanded withholding taxes
Final withholding taxes on interest income

P425,659
105,376

4,754

P51,385
6,596

P535,789 P57,981

IililIiltililillilililillilttillililtil1ililfiIililllillilrllil
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SGV*Go SyCip Gorres Velayo & Co.
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www.sgv.com.ph

BOA/PRC Reg. No. 0O01,
January 25, 2010, valid until December 31,2012

SEC Accreditation No. OO12-FR-2 (Group A),
February 4, 2010, valid until February 3, 2013
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INDEPENDBNT AIIDITORS' REPORT

The Board of Trustees
ICMManila,Inc.

Report on the Financial Statements

We have audited the accompanying financial statements of ICMManila, lnc. (a nonstock, nonprofit

association), which compfise the statements of financial position as at May 31 , 2012 and 201 I , and the

statements of revenue and expenses, statements of changes in fund balance and statements of cash

flows for the year ended May 31,2012 and for the period June 28, 2010 to May 31, 2011, and a

summary of significant accounting policies and other explanatory information.

Management's Re spons ibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with Philippine Financial Reporting Standards for Small and Medium-sized Entities, and

for such internal control as management determines is necessary to enable the preparation of financial

statements that are free from material misstatement, whether due to fraud or error.

Auditors' Respons ib il ity

Our responsibility is to express an opinion on these financial statements based on our audits. We

conducted our audits in accordance with Philippine Standards on Auditing. Those standards require

that we comply with ethical requirements and plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures

in the financial statements. The procedures selected depend on the auditor's judgment, including the

assessment of the risks of material misstatement of the financial statements, whether due to fraud or

error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose ofexpressing an opinion on the effectiveness

of the entity's internal control. An audit also includes evaluating the appropriateness of accounting ,
policies used and the reasonableness of accounting estimates made by management, as well as

evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

ilrilfiiltliltilililtililllfiflillillllltilililltillilililllil
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Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
ICMManila, Inc. as at May 31,2012 and 2011, and its financial perfonnance and its cash flows for the

year ended March 3l , 2012 and for the period June 28, 20 l0 to May 3 1 , 20 I 1 in accordance with
Philippine Financial Reporting Standards for Srnall and Medium-sized Entities.

Report on the Supplementary Information Required Under Revenue Regulations 19-2011

and 15-2010

Our audits were conducted for the purpose of forming an opinion on the basic financial staternents

taken as a whole. The supplementary information required under Revenue Regulations 19-2011 and

1 5-2010 in Notes 1 0 and 1 I to the financial statements, respectively, is presented for purposes of filing
with the Bureau of Intemal Revenue and is not a required part of the basic financial statements. Such

information is the responsibility of the management of ICMManila, Inc. The information has been

subjected to the auditing procedures applied in our audit of the basic financial statements. In our
opinion, the information is fairly stated, in all material respects, in relation to the basic financial
statements taken as a whole.

SYCIP GORRES VELAYO & CO.

Parilrer
CPA Certificate No. 97133
SEC Accreditation No. 1196-4. (Group A),

March 8,2012, valid until March 8, 2015

Tax Identification No.20 1 -959-816
BIR Accreditation No. 0B-00 I 998-98-2012,

January 11,2012, validuntil January 10,2015
PTR No. 317 4831, January 2, 2012, Makati City

September 4,2012

a

ilililIil til 1il ililtil ilil ilil iltil ilililItil iltil ililr lil ffit



.)

:l

ilttttttttt
ir

llll ll ll llllllllllrrrrrr 
"" 

SGV*Go

a
a
!f
a
a
a
a
a
!r
a
a
a
a
a
-
I
a
rD

a
a
-
a
a
rD

-

-

-
a
-

=-JI EnNsr *YouNc

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
ICMManila, Inc. as at May 31,2012 and 2011, and its financial perfonnance and its cash flows for the

yearendedMarch3l,2012andfortheperiodJune28,20l0toMay3l,20ll inaccordancewith
Philippine Financial Reporting Standards for Srnall and Mediurn-sized Entities.

Report on the Supplementary Information Required lJnder Revenue Regulations 19-2011
and 15-2010

Our audits were conducted for the purpose of forming an opinion on the basic financial staternents

taken as a whole. The supplementary information required under Revenue Regulations 19-2011 and

1 5-2010 in Notes 1 0 and 1 I to the financial statements, respectively, is presented for purposes of filing
with the Bureau of Intemal Revenue and is not a required part of the basic financial statements. Such

information is the responsibility of the management of ICMManila, Inc. The information has been

subjected to the auditing procedures applied in our audit of the basic financial statements. In our
opinion, the information is fairly stated, in all material respects, in relation to the basic financial
statements taken as a whole.

SYCIP GORRES VELAYO & CO.

Partner
CPA Certificate No. 97133
SEC Accreditation No. 1196-4. (Group A),

March 8,2012, valid until March 8, 2015

Tax Identification No.20 1 -959-B 1 6

BIR Accreditation No. 0B-00 I 998-98-2012,
January 11,2012, validuntil January 10,2015

PTR No. 317 4831, January 2, 2012, Makati City

September 4,2012
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ICMMANILA,INC.
(A Nonstock, Nonprofit Association)

STATEMENTS OF FINANCIAL POSTTIOI..{

May 31

2012 20t1

ASSETS

Current Assets
Cash (Note 4)
Receivables (Note 5)
Prepa;rments and other current assets (Note 9)

P532,297
46,221

t6g,162

P324,422
319,000

Total Current Assets

Noncurrent Assets
Property and equipment (Note 6)

747,680

932.A76

642,422

73.611

TOTAL ASSETS *1,679,756 P716,033

LIABILITIES AND f,'UND BALANCE

Current Liabilities
Accounts payable and others (Note 7) F1.706.531 Pl.292.331

Fund Balance
General fund 1,000,000
Accumulated iency ofrevenue over 775\ (1,576.298
Deficit (26,775) (576,298j

t
f,
bt
b
bf
b
b
b
b
b
b
bf
b
b
f,
b
f,
b
f,
f,
f,
5
f,
b
b
b
T
5
5f
T

TOTAL LIABILITIES AI\D FT]ND BALANCE

See accompanying Notes to Financial Statements,
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ICMMANILA, INC.
(A Nonstock, Nonprofit Association)

STATEMENTS OF' REVENUE AND EXPENSES
F'OR THE YEAR ENDED MAY 31,2012 AND
FOR THE PERTOD JUNE 28,2010 TO MAY 31,2011*

2012 2011'r

REVENUE
Donations from ICM Hong Kong (Note 8)

Others
P14,736,789

80,870
P5,451,005

14,817,659 5,45 1,005

EXPENSES
Payroll and other employee benefits
Transportation and travel
Consulting fee
Utilities
Outsourcing fee
Rent (Note 9)
llotel accommodation
Depreciation Q.{ote 6)
Office supplies
Meeting expenses
Others

7,775,936
1,886,838
lr40g,161

491,348
401,724
358,667
293,341
287,076
263,777
171,488
934,588

2,279,123
1,613,096

603,378
224,761
750,000
3 3 8,006
204,248

14,548
t08,267
285,970
684"369

t4,272,850 7.045.766

OTHER INCOME
Interest income (Note 4)
Other income

3,414
1,300

1,829
16,634

4,714 r8,463

EXCESS (pEFTCTENC

* The Foundation was registered with the Philippine Securities and Exchange Commission on June 28,2410 and started its

operations immediately thereafter.

See accompanying Notes to Financial Statements.



rcMMAtlILA,INC.
(A Nonstock, Nonprofit Association)

STATEMENTS OF CIIANGES IN FUND BALANCE
FOR TlrE YEAR ENDED MAY 31, 2012 ANn
FOR TrrE PERTOD JUNE 28,2010 TO MAY 31, 2011*

Accumulated
Deficiency of

Revenue Over
General Fund Expenses Total

Contribution to the general fund

Deficiency of revenue over expenses for the period*

P- Fl,000,000

(r,s76,298) (r.s76.298],

F1,000,000

BALANCES AT MAY 31,201t 1,000,000 (1,576,299) (576,298\

549,s23Excess ofrevenue over expenses for the year 549,523

BAIANCES AT MAY 3l,2012

*The Foundation was registered vrith the Philippine Securities and Exchange Commission on June 28,2010 and started its
operations immediately thereafter.

See accompanytng Notes to Financial Statements.



ICMMANILA,INC.
(A Nonstoclq Nonprofit Association)

STATEMENTS OF CASH FLOWS
FOR TrrE YEAR ENDED MAY 31,2012 AND
FOR THE PERTOD JUNE 28,2010 TO MAY 31, 2011*

2012 2011*

CASH F'LOWS FROM OPERATING ACTTWTIES
Excess (deficiency) ofrevenue over expenses

Adjustments for:
Depreciation (l{ote 6)
Donation in kind
Interest income (Note 4)

P549,523

287,076
(70,870)

(P1,576,298)

14,54g

(3,414\ (1,829)

Excess (deficiency) ofrevenue over expenses before
working capital changes

Decrease (increase) in:
Receivables
Prepayments and other current assets

lncrease in accounts payable and others (Note 6)

762,315

271,779
(169,t62)
179,800

(1,563,579)

(318,000)

1,292,331
Net cash used in operations
Interest received (Note 4)

L,044,732
3,414

(589,248)
1,829

Net cash from (used in) operating activities 1,048,146 (587,419)

CASH FLOWS F'ROM INVESTING ACTTVITY
Acquisitions of property and equipment (Note 6) (840,271) (88,159)

CASH F'LOWS FROM FINANCING ACTTIIITY
Receipt of general fund contribution CNote 8 ) I,000.000

NBT INCREASE IN CASH

CASH AT BEGINNING OF'YEAR

207,875

324.422

324,422

CASH AT END OF YEAR (Note 4) ?532,297 P324,422

*The Foundation was registered with the Philippine Securities and Exchange Commission on June 28,2010 and started its
operations immediately thereafter.

See accompanying Notgs to Financial Statements.



ICMMANILA, INC.
(A Nonstqck, Nonprofit Association)
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NOTES TO FINANCIAL STATBMENTS

L Corporate Information and Authorization for Issue of the tr'inancial Statements

Corporate Information
ICMManila, Inc. (the "Foundation") is a nonstock, nonprofit corporation registered with the
Philippine Securities and Exchange Commission on June 28,2010. The Foundation was organized
to make available Christian services for the glory of God in all aspects of community development,
provide livelihood activities, leadership and comprehensive training for the less privileged. It is a
Christian non-stock, non-profit and non-denominational organization, established for charitable
purposes. The Foundation is part of the International Care Ministries (ICM), a non-stock, non-
profit organization incorporated in Hong Kong. Being part of the ICM, the Foundation
continuously receives support from sponsors to enable it to carry out its objectives and continue as
a going concern.

The Foundation is exempt from payment of income tax under the 1997 National Internal Revenue
Code, Section 30 (e), for nonstock corporation organized and operated exclusively for religious and
charitable institutions.

The Foundation's registered office is at Unit 3E, Marsk
Balete Drive, Quezon City.

Authorization for Issue of the Financial Statements
The financial statements were approved and authorized
Trustees (BOT) on September 4,2012.

Building, #738 Aurora Boulevard corner

for issue by the Foundation's Board of

2. Summary of Significant Accounting and Financial Reporting Policies

Basis of Preparation
The accompanying financial statements were prepared under the historical cost convention and are
presented in Philippine Peso (Peso), which is the Foundation's functional and presentation
currency. All amounts are rounded off to the nearest Peso, except when otherwise indicated.

Statement of Compliance
The financial statements of the Foundation have been prepared in compliance with Philippine
Financial Reporting Standards for Small and Medium-sized Entities (PFRS for SMEs).

Qualifuing as a micro-entify, the Foundation opted to use the full PFRS for its reporling as of
May 31,2011and for the period June 28, 2010 to May 31,2011.In2012, the Foundation changed,
the framework of its financial reporting from full PFRS to PFRS for SMEs. The change did not
affect the recognition and measurement of the Foundation's assets and liabilities. Accordingly, it
did not result to restatement of prior period financial statements.

Financial Instruments
Cash
Cash includes cash on hand and in banks.

Receivables
Receivables include advances to a related party, and advances to officers and employees which are
subject to liquidation. At the end of the of each reporting period, the canying amounts of
receivables are reviewed to determine whether there is any objective evidence that the amounts are
not recoverable. If so, an impairment loss is recognized irnmediately in profit or loss.
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The carrying amount of the asset shall be reduced either directly or through the use of an allowance
account. The amount of loss shall be recognized in the statement of revenue and expenses.

Accounts Payable and Others
Accounts payable and others are recognized in the period in which the related money, goods or
services are received or when a legally enforceable claim against the Foundation is established.

Prepayments
Prepayments are amortized over the period covered by the payment and charged to the appropriate
accounts in the statement of revenue and expense when incurred.

Prepayments that are expected to be realized for no more than 12 months after the reporting period
are classified as current assets; otherwise these are classified as other noncurrent assets.

Property and Equipment
Property and equipment are stated at cost less accumulated depreciation and any impairment in
value.

The initial cost of property and equipment consists of its purchase price including import duties,
taxes and any directly attributable costs of bringing the asset to its working condition and location
for its intended use. Such cost includes the cost of replacing part of property and equipment when
that cost is incurred if the recognition criteria are met. Cost excludes day-to-day servicing.

The depreciation of the property and equipment commences when the asset is available for use.
Depreciation is computed using the straight-line method over the estimated useful life of the assets
as follows:

Number of Years
Office equipment
Transportation equipment
Furniture and fixtures

If there is an indioation that there has been a significant change in the depreciation method and
estimated useful life of an item of property and equipment, the depreciation of that asset is revised
prospectively to reflect the new expectations.

When assets are sold, retired or otherwise disposed of, their cost and related accumulated
depreciation, and any impairment in value are eliminated from the accounts, and any gain or loss
resulting from their disposal is recognized in the statement of revenue and expenses.

Impaiflnent of Property and Equioment
At each financial reporting date, property and equipment are reviewed to deterrnine whether there is
any indication that those assets have suffered an impairment loss. If there is an indication of
possible impairment, the recoverable amount of any affected asset is estimated and compared with
its carrying amount. The recoverable amount of property and equipment is the greater of fair value
less cost to sell and value-in-use. In assessing value-in-use, the estimated fufure cash flows are
discounted to their present value using a pretax discount rate that reflects current market
assessment of the time value of money and the risks specific to the asset. For an asset that does not
generate largely independent cash inflows, the recoverable amount is determined for the cash-
generating unit (CGIJ) to which the asset belongs. If the estimated recoverable amount is lower,
the carrying amount is reduced to its estimated recoverable amount, and an impairment loss is
recognized immediately in the statement of revenue and expenses.
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If an impairment loss subsequently reverses, the carrying amount of the asset is increased to the

revised estimate of its recoverable amount, but not in excess of the amount that would have been

determined had no impairment loss been recognized for the asset in prior years. A reversal of an

impairment loss is recognized immediately in the statement of revenue and expenses.

Fund Balance
Fund balance includes the cumulative balance of excess (deficiency) of revenue over expenses,

effect of any change in accounting policy and other fund balance adjustments.

General fund represents the initial contribution of the members of the BOT. This is available for
use in operations of the Foundation and disbursement from which is subject to approval.

Revenue Recognition
Revenue is recognized when it is probable that the economic benefits associated with the
transaction will flow to the Foundation and the amount of the revenue can be measured reliably.
The following specific recognition criteria must also be met before revenue is recognized:

Donations
Donations are recognized when actually receivedo earned or when right to receive is established.

Interest Income
Interest income is recognized as the interest accrues.

Expenses
Expenses are recognized tn the statement of revenue and expenses when decrease in future
economic benefits related to the decrease in an asset or an increase in liability has arisen and can be
measured reliably. Expenses are recognized in the period they are incurred and measured at the
amount paid or payable.

Leases
The determination of whether an arrangement is, or contains, a lease is based on the substance of
the arrangement at inception date and involves an assessment of whether the fulfillment of the
a:rangement is dependent on the use of a specific asset or assets or the arrangement conveys a right
to use the asset. A reassessment is made after the inception of the lease only if one of the following
applies:

a. there is a change in contractual terms, other than renewal or extension of the arrangement;
b. a renewal option is exercised or extension granted, unless the term of the renewal or extension

was initially included in the lease terrn;
c. there is a change in the determination of whether fulfilbnent is dependent on a specified asset;

of,
d. there is a substantial change to the asset.

Where re-assessment is made, lease accounting shall commence or cease from the date when the
change in circumstances gave rise to the reassessment for scenario a, c, ot d and at the date of
renewal or extension period for scenario b.

Foundation as lessee
Leases where the lessor retains substantially ail the risks and benefits of ownership of the assets are

classified as operating leases. Operating lease paynents are recognized as expense in the statement

of revenue and expenses on a straight-line basis over the lease term.
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Provisions and Contingencies
Provisions are recognized when the Foundation has a present obligation (legal or constructive) as a
result of a past event; it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation; and a reliable estimate can be made of the amount of the
obligation.

Contingent liabilities are not recognized in the financial statements but are disclosed, unless the
possibility of an outflow of resources embodying economic benefits is remote. Contingent assets
are not recognized in the financial statements but are disclosed in the notes to the financial
statements when an inflow of economic benefits is probable.

Events After the Financial Reportins Period
Events after the financial reporting date that provide additional information about the Foundation's
position at the financial reporting date (adjusting events) are reflected in the financial statements.
Events after thE financial reporting date that are not adjusting events are disclosed in the notes to
the financial statements when material.

3. Significant Accounting Judgments, Estimates and Assumptions

The preparation of financial statements in compliance with PFRS for SMEs requires the
Foundation to make judgments, estimates and assumptions that affect the amounts reported in the
financial statements and accompanying notes. The estimates and assumptions are based on
management's evaluation of relevant facts and circumstances as of daies of the financial
statements. Actual results could differ from estimates and assumptions used.

Judsments
In the process of applying the Foundation's accounting policies, management has made the
following judgments, apart from those involving estimaiions, which trave tne most significant
effect on the amounts recognized in the financial statements.

Irnpairment of property and equipment
The Foundation determines whenever there is any indication that its properfy and equipment are
impaired. Indicators of impairment include physical deterioration of the asset, negative cash flows
from operations, among others. Future events could cause management to conciude that these
assets may be impaired. As of May 31, 2012 and 2011, management believes that no indicators of
impainnent exist for the Foundation's property and equipment. The carryngvalue of properly and
equipment amounted to?932,076 andP73,6l1 as of May 31,2012 and 2b1i(see Note 6).-

Operating lease - Foundation as a lessee
The Foundation has entered into a commercial properfy lease where the Foundation has determined'
that the significant risks and rewards for the leased property are retained by the lessor.

Rent expense amounted toP358,667 for the year ended May 31, 2012 and,F33g,006 for the period
June 28, 2010 to May 31, 201 1 (see Note 9).

Estimate and Assumption
Th9 key assumptions conceming the future and other key sources of estimation uncertainty at the
end of reporting period that have a significant risk of causing a material adjustment to the carrying
amounts of the asset and liabilities within the next financial ye:r are discussed below.
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Estimation of useful life ofproperty and equipment
The Foundation estimates the useful life of items of property and equipment based on the number
of years over which these assets are expected to be availabie for use. Any reduction in the
estimated useful life would increase the Foundation's depreciation 

"*p"rrr", 
and decrease

noncurrent assets. There was no change in the estimated useful life of the Foundation's property
and equipment in both 2012 and2}lI.

The carrying value of property and equipment amounted toP932,076 and P73,611 as of May 31,2012
and 2011. Accumulated depreciation as of May 31, 2012 and,2011 amounted to p28,7,076 and
F14,548, respectively (see Note 6).

4. Cash

2012 20rt
Cash in bank P522,297 P3r9,422

1 5.000

Cash in bank earned interest of P3,4I4 for the year ended May 31, 2012 and,pl,82g for the period
June 28, 2010 to M:ay 3I,2011.

5. Receivables

2012 2011
Advances to officers and employees *46,221 Pt63,270
Advances to ICMPI (Note 154.730

P318,000

Advances to officers and employees are for travels or other expenses related to program activities
or administrative purposes which are subject to 1iquidation.

6. Property and Equipment

May 31,2012:

Transportation

Beginning balances P P8l,1g 1 P6,g7g Pgg,lsgq3;orr ri;I;a;,
balances

Accumulated Depreciation
Beginning balances

for the
balances

375,700 100,000 1.233.700

14,315 233
100

14,548
163.4s5 287
r77.770 33 301

7s.s2l
75.521

48
48

P51 7 P93Net Book Values 79 Pt97,930
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Transportation Office Furniture and

Equipment Equipment Fixtures Total

Acquisition cost
Denreciation for the period

F_ F81,181
14,315

P6,97 8 F8 8, 1 59

233 14,548

Net Book Values F66,866 ?6,'745 ?73,6t1

During the year, certain items of property and equipment amounting to P234,400 were transfened

from ICMPI to the Foundation. The amount was taken up as part of advances from ICMPi and

which remained outstanding as of May 31, 2012 (see Notes 7 and 8). Moreover, an office
equipment amounting to F70,870 was donated to the Foundation.

7. Accounts Payable and Others

2012 20t1
Accounts payable and accrued expenses

Advances from ICMPI (Notes 6 and 8)

Withholding tax payable

Pt90,722
1,330,705

135,808

P988,490

258,121

Other current liabilities 49,296 45,720

P1,706,531. ?t,292,331

Other current liabilities include mandatory contributions and liabilities to government agencies.

8. Related Party Transactions

Related party relationship exists when one parfy has the ability to control, directly or indirectly,

through one or more intermediaries, the other parly or exercise significant influence over the other

party in making the financial and operating decisions. Such relationship also exists between andlor

among entities which are under common control with reporling enterprise, or between and/or

a*ong the reporting enterprises and their key management personnel, directors or trustees.

The following afe the Foundation's significant related parly transactions:

a. ICM, a non-stock, non-profit organization having common directors with the Foundation,

provides the operating fund requirements of the Foundation. Donations received from ICM
amounted to P14,136,789 for the year ended May 3I,201.2 and F5,451,005 for the period

June 28,2010 to May 31,2011.

b. Initial contribution of the members of the BOT at the inception of the Foundation amounted to

P1,000,000.

c. The Foundation handles the financial and administrative functions of ICMPI (a nonstock,

nonprofit organization with common directors with the Foundation) at no cost to ICMPI.

Certain costs and expenses of the foundation are paid for by ICMMI. As of May 31,2072,
advances from ICMPI amounted to F1,330,705 and nil as of May 31,2011 (see Note 7); while

advances to ICMPI was nil as of May 31,2012 (P154,730 as of May 31,2011; see Note 5).



d. The short-term benefits of key
for the period June 28, 2010
respectively.
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management personnel for the year ended May 31,2012 and
to May 3I, 2011 amounted to F2,280,000 and p1,500,000,

9. Lease Agreement

In November 2010, the Foundation entered into a lease agreement covering its office space from
November 1, 2010 to February 29,2012. The agreement provides for renewal only upon new terms
and conditions have been mutually agreed to in writing by the Foundation and the lessor.

In February 2072, the lease agreement was renewed, with the term of the renewed contract
extended for four successive three-month periods commencing on March l,Z0l2 and terminating
on February 28,2013. The Foundation may pre-terminate the contract at the end of each threi
month period provided that, prior to the termination, the Foundation must give a 90-day prior
notice in writing to the lessor.

Deposit made related to the renewal of lease agreement amounted to P97,326 and was classified
under "Prepayments and other current assets" account in the 2012 statement of financial position.
Rental expense amounted to F358,667 for the year ended May 31,2012 and F338,006 for the period
June 28,2010 to May 31,2011.

10. Supplementary Information Required under Revenue Regulations (RR) lg-2011

On December 9,2011, the Bureau of Internal Revenue (BIR) issued RR 19-2011 to prescribe the
new BIR Forms that will be used for income tax filing covering and starting with calendar year
2011 (fiscal year 2012 for the Foundation), and to modify Revenue Memorandum Circular
No.57-2011. ln addition, the following schedules prescribed under existing revenue issuances
must form part of the Notes to the Financial Staternents:

a. Revenue

Forthe year ended May 31,2012, the Foundation's exempt donations amounted toPl4,Bl7;659.
The Foundation is exempt from payment of income tax under the 1997 National Internal
Revenue Code, Section 30 (e), for nonstock corporation organized and operated exclusively for
religious and charitable institutions.

b. Itemized deductions

For the year ended May 31,2012, the Foundation has the following exempt itemized
deductions:

Salaries and allowances
Transportation and travel
Management and consultancy fee
Communication, light and water
Outside services
Rental
Hotel accommodation

(Forward)

?7,775,936
1,886,83 g

7,408,161
491,349
401,724
359,667
293,341
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Depreciation
Office supplies
Meeting expenses

P287,076
263,777
t7L,488

Miscellaneous 934.588

11. Supplementary fnformation Required under RR 15-2010

In compliance with BIR RR 15-2010 issued on November 25,2010, mandating all taxpayers to
disclose inforrnation on taxes and licenses paid or accrued during the taxable year, summarized
below are the taxes paid or accrued by the Foundation for the fiscal year 2012:

Taxes and License Fees
Total amount paid by the Foundation for the taxes and licenses n 20L2 amounted to F500
included under "Others" classified as "Expenses" in the 20L2 statement of revenue and expenses.

Withholdins Taxes
The following are the categories of the Foundation's withholding taxes:

Paid Accrued
Withholding taxes on compensation and benefits PL,390,246
Expanded withholdine taxes 171.733

P124,241
11,567

P1.551.979 P135,909


